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Neenah Paper is the leading producer of technical and fine paper products used for filtra on, labeling, prin ng, and premium 
packaging. Neenah has the #1 market share in the filtra on market in Europe and a dominant market share in the North 
American premium prin ng paper market of about 60%. Their strategy for market differen a on is based upon superior 
technical processes that design unique products, strong customer rela onships and excellent service levels. The founda on of 
the company’s success is built on its long-standing commitment to environmental, social and governance issues that are 
material to the business and its stakeholders.

Neenah’s sustainability strategy is to improve its environmental footprint by exceeding all regulatory standards with a focus on 
responsible fiber sourcing, conserva on and offering a wide selec on of recyclable and environmentally preferred products.  
The company has long established strict sourcing standards, requiring all suppliers to place a priority on promo ng safety, 
protec ng the environment, and valuing human rights. Neenah was awarded the 2019 Forest Stewardship Council Leadership 
award for their long-standing commitment to responsible sourcing and designing innova ve products. It was first FSC Cer fied 
in 2003, and 100% of their wood fiber purchases are FSC cer fied or controlled.

Water and energy conserva on are also important aspects of Neenah’s sustainability strategy because of the environmental 
and economic benefits of these ac ons. The company has successfully reduced its energy consumed per unit of produc on by 
19% over the last five years through investment in opera onal efficiencies and through being the largest purchaser of cer fied 
renewable electricity in the state of Wisconsin. Neenah also works to reduce the amount of fresh water used at its facili es and 
has invested in state-of-the-art water treatment systems that allow the company to recycle, reuse and return the water used 
in its manufacturing without nega vely impac ng the environment. The company has reduced its water drawn per unit of 
produc on by over 18% over the last five years. These conserva on efforts helped maintain Neenah’s cost advantage rela ve 
to the compe on and preserve margins during the COVID-19 crisis in 2020.

Sustainability is also a major focus of Neenah’s R&D and innova on pipeline as its customers are also looking to bring even 
more environmentally friendly products to market. Neenah’s Imagemax line, which is 100% paper-based and 100% recyclable 
sign material, offers a cost-effec ve replacement to styrene plas c and generates less waste. Green Seal cer fied products 
from Neenah guarantee that at least 30% of post-consumer waste is used and that the mill process and packaging are 
environmentally preferable. The TexCol product line uses a proprietary technology to transfer images onto natural fibers like 
co on through a waterless process. The company is also working to develop new commercial products from sustainable fibers 
like co on and hemp.

The financial results they have been able to deliver validate that making sustainability a priority has paid off for Neenah. This 
impact is most evident in the company’s balance sheet. Management has historically maintained leverage around 2.0x and has 
used excess free cash flow to repay debt and provide dividends to shareholders. The company views its responsibility to 
improve the environment and create value for all stakeholders as a duty because doing the right thing in these areas makes 
good economic sense.
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Past performance is not indica ve of future performance. This Company was not selected for 
performance-based reasons, and was instead selected to emphasize the types of issuers that Zeo Capital 
Advisors, LLC (“Zeo”) seeks to invest in based on its sustainability mandate. 
 
The methodology for ini ally preparing a Sustainability Profile for an issuer requires the issue to be among 
the Sustainable Credit Strategy’s largest holdings as of quarter-end. As of December 31, 2020, Zeo’s clients 
owned securi es issued by this Company. Sustainability Profiles are shared to provide informa on about 
the sustainability selec on process and may be used even a er an issue is no longer one of the largest 
holdings in the strategy.
 
Different types of investments involve varying degrees of risk, and there can be no assurance that the 
future performance of any specific investment, investment strategy, or product (including the investments 
and/or investment strategies recommended or undertaken by Zeo, or any non-investment related content, 
made reference to directly or indirectly in this commentary will be profitable, equal any corresponding 
indicated historical performance level(s), be suitable for your por olio or individual situa on, or prove 
successful. Due to various factors, including changing market condi ons and/or applicable laws, the 
content may no longer be reflec ve of current opinions or posi ons. Moreover, you should not assume 
that any discussion or informa on contained in this commentary serves as the receipt of, or as a subs tute 
for, personalized investment advice from Zeo. 
 
A copy of the Zeo’s current Form ADV Part 2A and Form CRS are available upon request.

The material provided herein has been provided by Zeo Capital Advisors, LLC and is for informa onal 
purposes only. Zeo Capital Advisors, LLC serves as investment adviser to one or more mutual funds 
distributed through Northern Lights Distributors, LLC member FINRA/SIPC. Northern Lights Distributors, 
LLC and Zeo Capital Advisors, LLC are not affiliated en es.




