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Month End (31-May-2014)
Zeo Strategic Income Fund
Barclays Aggregate Bond Index

10.15
0.30%
0.89%
1877.03 1.14%
1.82%
Total Fund Net Assets: $91.2m

Last Quarter End (31-Mar-2014)
Zeo Strategic Income Fund
Barclays Aggregate Bond Index

10.20
1840.37

0.39%
-0.17%

1.19%
1.84%

ZEOIX – Total Annual Operating Expense Ratio: 1.52%
The performance data quoted here represents past performance. Current performance may be lower or higher than the performance data quoted above. Investment return
and principal value will fluctuate, so that shares, when redeemed, may be worth more or less than their original cost. Past performance is no guarantee of future results.
The Fund’s investment adviser has contractually agreed to reduce its fees and/or absorb expenses of the fund, at least until August 31, 2014, to ensure that the net
annual fund operating expenses will not exceed 1.50% for the Fund, subject to possible recoupment from the Fund in future years. Please review the Fund’s prospectus
for more detail on the expense waiver. Results shown reflect the waiver, without which the results could have been lower. A Fund's performance, especially for very short
periods of time, should not be the sole factor in making your investment decisions. For performance information current to the most recent month-end, please call tollfree 855-936-3863.
The Barclays Capital U.S. Aggregate Bond Index: covers the USD-denominated, investment-grade, fixed-rate, taxable bond market of SEC-registered securities. The
index includes bonds from the Treasury, Government-Related, Corporate, MBS (agency fixed-rate and hybrid ARM pass-throughs), ABS, and CMBS sectors. The U.S.
Aggregate Index is a component of the U.S. Universal Index in its entirety. Unmanaged index returns do not reflect any fees, expenses or sales charges.
Investors should carefully consider the investment objectives, risks, charges and expenses of the Zeo Strategic Income Fund. This and other important
information about the Fund is contained in the prospectus, which can be obtained by calling 855-936-3863. The prospectus should be read carefully
before investing. The Zeo Strategic Income Fund is distributed by Northern Lights Distributors, LLC member FINRA.
Zeo Capital Advisors, LLC and Northern Lights Distributors, LLC are not affiliated.
Mutual Funds involve risk including possible loss of principal.
The Fund will invest a percentage of its assets in derivatives, such as futures and options contracts. The use of such derivatives may expose the Fund to additional risks
that it would not be subject to if it invested directly in the securities and commodities underlying those derivatives. The Fund may experience losses that exceed losses
experienced by funds that do not use futures contracts and options.
Typically, a rise in interest rates causes a decline in the value of fixed income securities. Overall fixed income market risk may affect the value of individual instruments
in which the Fund invests. Lower-quality fixed income securities, known as "high yield" or "junk" bonds, present greater risk than bonds of higher quality, including
an increased risk of default. As a non-diversified fund, the Fund may invest more than 5% of its total assets in the securities of one or more issuers. The Fund's
performance may be more sensitive to any single economic, business, political or regulatory occurrence than the value of shares of a diversified investment company.
Securities of small and medium capitalization companies may be subject to more abrupt or erratic market movements than those of larger, more established companies or
the market averages in general. Market risk results from adverse changes in exchange rates in foreign currency denominated securities. Investing in securities of foreign
issuers involves risks not typically associated with U.S. investments, including adverse fluctuations in foreign currency exchange rates, adverse political, social and
economic developments, less liquidity, greater volatility, less developed or less efficient trading markets, political instability and differing auditing and legal standards.
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Commentary
The Zeo Strategic Income Fund (the "Fund") gained 0.30% for the month of May compared to 1.14% for the Barclays Capital U.S. Aggregate Bond Index
(the "Benchmark"). Equity and fixed income markets added to their 2014 gains this month, while interest rates continued to decline. Notably, within
fixed income, it seemed that every asset class performed well, regardless of rate sensitivity, credit risk or economic exposure. A high correlation across
all asset classes, especially in the positive direction, has prompted many investors to once again try to answer the question on everyone's mind: when
will it all end?
This month, in particular, we saw a lot of analyst attention focused on cycles. Where are we in the credit cycle? Have we turned the corner on the
housing cycle? Are we finally seeing growth in the economic cycle? Embedded in all this talk of cycles is the possibility that we are not, in fact, in a
cyclical upswing, in which case market strength may be more bubble than boom. There are no shortage of bearish investors making just such a case. But,
while cycles do tend to exhibit some common characteristics at the beginning and end, those characteristics are rarely visible except in hindsight. We've
often seen "cycles within cycles", where all signs point to a correction that turns out to be a hiccup. There are surely some investors that are gifted in
distinguishing the two, but most of us may be well served to consider that the talk of cycles and bubbles is mainly a storytelling device designed to
impose order on what is actually a very complex and intractable system. In reality, financial markets rarely fit the arc of the story so perfectly.
How many times have you watched a movie where you find yourself sympathizing with the villain? Storytelling has, as its main characteristic, the
ability to elicit emotions and cause people to act on them, often in ways that are not rational or in their best interest. It is our view that an exaggerated
focus on the timing of cycles (or bubbles), which history has shown to be of unpredictable lengths, is not an analysis that is actionable for most investors.
Worse still is the false conviction that comes from the elegance of the story, leading investors to take action based on conclusions that fail to consider the
daily imperfections, let alone the "black swans", hidden by the narrative. This is not to say that making sense of the world is an impossible endeavor. On
the contrary, we believe that, by letting go of cycles and narrowing one's scope, an investor can indeed reach sound, actionable conclusions.
It is for this reason, for example, that in times of high market uncertainty, many investors seek refuge in shorter duration strategies. There is the obvious
benefit of being less sensitive to interest rate moves today, but even in high rate environments, this tendency may reduce risk substantially. As time
horizons increase, so must the level of uncertainty - put another way, predicting the future is harder the farther out into the future one is trying to
predict. If we limit the timeframe over which we are forming our view, the number of variables diminishes significantly. From our perspective, this is
certainly true in fundamental strategies, where shorter timeframes enable much clearer visibility into company performance, and it is likely true in other
strategies as well. We believe focusing on investing in greater "knowability" may serve investors better in the long run than trying to make sense of the
infinite number of factors that go into predicting where we are in a cycle.

There is no guarantee that any investment will achieve its objectives, goals, generate positive returns, or avoid losses.
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